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7) Consider a portfolio of four stocks as displayed in the following table:

Stock Weight Beta
1 0.1 1.3
2 0.2 -0.6
3 0.3 e
4 0.4 1.1
E(Rel=0.42

folio is 0.12, the annual effective
rate is 0.05, and the market risk premium is 0.08.

Assume the expecte
E tﬁw‘{-j“ff =0.08
Assuming the Capital-Asset-Pricing.Model holds, calculate £, .

A) 080
B)  1.06
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P 042 = 0.05+ (5(0.08)
E) 217 .
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0.335204(45)+0.2(-0.6) +05 [,
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Y=ok tHX +€ (5LR)
“Aﬂackinﬁ' the SLR w/ the etpeciation.
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