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The Black - Scholes Model [review] .
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Partial and conditional Expectations .

• Motivation I : THARP (SCT))

• Motivation II : PRICING

Goal : Get a formula for the price of European options
on a stock modeled using the Black - Scholes framework .

Idea : RISK . NEUTRAL PRICING

11107 -- e-ME't IV. (TI]
-

payoff
of a European option



Implementation :
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call option .
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Focus on partial expectation :
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The expectation of a call payoff :
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For the otherwise identical put option :
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Conditional Expectation .

et X be a riv
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Fill in the formulae @ home
, please .


