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There are only three cash flows for this project.

Consider a two-year project, where the cost of capital is 10%. r=0.10

e The third occurs at =2, and is X.

effechive
e The first occurs at ¢ = 0, and is —100.
e The second occurs at ¢ = 1, and is 66.
NPV=2evo
7

Determine@the level of the cash flow at ¢ = 2, that leads to the project breaking even.
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