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M339Y : April 5th , 2023 .
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MLE : Censored and truncated data .

Censoring .
If the jth data point is censored @ Uj ,

then we look @ the probability of
"

hitting
"

[uj ,too) .

Truncation
.

If the j
th data point is truncated @ dj

,

then we can do :

• shifting : Let xj be the value of the actual loss ;
construct 40 ) based on the actual losses{ w/ the model for the actual losses ;

• conditioning : omit xj adj ;
remainder
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for individual observations .
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Our likelihood :
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Example . Truncated data w/ a common d .

The likelihood f 'lion :
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