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Reducible vs. Irreducible.

Fact .
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By our model

Y= f(X) + Ew/E independent from X
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Simple Linear Regression.

In general . F
... the ideal fit ,

i.e
.,

Y= f(X) +Ew/E independent ofX

and ELE ] = 0
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Solve the optimization problem :
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g
=> F... the fitted fition fit in a

family of candidates g
"Defin." In simple linear regression, the model is

Y- Bo +BiXtE
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