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Problem 5.4. For what values of the final asset price is the profit of ith the

forward price [F' = 100 'and delivery date 7" in one year n the same
underlying asset with the strike price K = 100 and the exercise date 7T'. Assume that the call’s premium

equals $10 and that the annual effective interest rate equals 10%.
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Express your asnwer as an interval.
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